Il “B Il CB Title
Title Insurance Services
New York New Jersey Nationwide

140 M ountain Avenue— Suite 101
Springfield, NJ 07081
Tel: 973-921-0990
Fax: 973-921-0902
www.cbtitlegroup.com

Date: August 2, 2006
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Re: New Commercial “Mansion Tax” FormsIssued: RTF-1& RTF-1EE; RFT-3& RTF-4

TITLE INSURANCE BULLETIN —NEW JERSEY

The Divison of Taxation has issued the new Affidavits of Congderaion: RTF-1 and RTF-1EE
for use with the Commercid ‘Mangon Tax' effective as of August 1, 2006. The RTF-1
continues to be used with al red property transactions entitled to an exemption. The RTF-1EE
is to be used with transactions where condderation is in excess of One Million Dalas. In
addition, both forms must be recorded with any transfer of Class 4 commercid property.

Both forms include cdculations for the equdized vadue of Class 4A commercid property. The
‘equalized vaue is determined by agpplying the “Director's Ratio” to the assessed vdue of the
property. The “Director's Retio” is the average percentage by municipdity that true vaue
differs from assessed vaue. This cdculation seeks to gpply the 1% ‘mandon tax’ to properties
that are sold for less than ther far market vaue. If the property sdlis for less than one million,
but the equalized vauation exceeds one million, the 1% commercid “mangion tax” gpplies to the
sdeprice.

By way of review, under the law effective for Deeds recorded as of August 1, 2006, the
additiona 1% fee payable by the buyer now includes Class 4A commercid property as well as
Class 2 Residentid, Class 3A Farm property and Class 4C Cooperative gpartment transfers for
over $1 million.

All of the new forms are available on the CB Title website: www.cbtitlegroup.com.
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